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PORTFOLIO MODELS – Quarter 1, 2021 Report 

Market Review – IndexInvest Sustainable series model portfolios 
The first quarter of the year was dominated by rising bond yields and a value-led equity market rally. The two key 

drivers of this performance were the US President Biden’s US$1.9 trillion stimulus plan and US$2.3 trillion 

infrastructure package, worth 9% of US GDP, and the success of the Covid-19 vaccine rollouts in the US and UK. It is 

now just over a year since equity markets bottomed and MSCI world has rallied 79% since then and is 18% above its 

pre-Covid highs and up 5% year to date (ytd). The 10-year US Treasury yield now stands at 1.75%, vs. 0.5% at the low 

in August and 0.9% at the start of the year. 

Domestically, in spite of an overall strong reporting season and initiation of the vaccine rollout program in Australia, 

the S&P/ASX 200 underperformed its global peers as the Australian 10-year bond yield has now risen from 0.97% at 

the end of calendar 2020 to the current 1.80% on the back of higher economic growth and inflationary expectations. 

The Reserve Bank of Australia (RBA) continues to hold the cash rate at an historic low of 0.10% noting its no rate hike 

stance until 2024 at the earliest. The RBA is also continuing its quantitative easing program (QE) to purchase bonds 

with maturities of around 5 to 10 years in order to control the yield curve and support economic recovery. 

Eurozone equities are up 8% and Japanese equities are up 9%, despite these regions having vaccinated only about 11 

and 1% of their populations, respectively. Both have been helped by a strong rebound in global goods demand, and 

financials have benefited from steeper yield curves.  

Emerging market equities have had a difficult few weeks after a strong start to the year, ending the quarter up 2%. 

Chinese equities sold off from mid-February; however, we believe that concerns around moderate policy tightening 

are overdone. Given the attractive long-term outlook for Asia, we are inclined to view the recent pullback as an 

opportunity for long-term investors, rather than a reason for significant concern. 

IndexInvest Sustainable Portfolio models - Holdings (%) 

COVID-19 has, and likely will continue, to cause volatility in global economies and markets. Given the considerable 
uncertainty, IndexInvest investment managers may over-weight allocations to selected sectors and under-weight 
allocations to others. This is done to reduce the adverse effects such volatility has on a portfolio. 

Portfolio Constituents & Weights - 31 March 2021 Balanced Growth  High Growth 

    

International Equity 33.00% 40.00% 55.00% 

VESG Vanguard Ethically Conscious International Shares Index ETF 21.00% 25.00% 30.00% 

ETHI BetaShares Global Sustainability Leaders ETF 12.00% 15.00% 25.00% 

Australian Equity 28.0% 33.0% 40.0% 

GRNV VanEck Vectors MSCI Australian Sustainable Equity ETF 15.00% 15.00% 15.00% 

E200 SPDR S&P/ASX 200 ESG Fund 8.00% 10.00% 15.00% 

FAIR BetaShares Australian Sustainability Leaders ETF 5.00% 8.00% 10.00% 

International Fixed Income 35.00% 25.00% 5.00% 

VEFI Vanguard Ethically Conscious GLB Agg Bond Index - Hedged 25.00% 15.00% 5.00% 

GBND BetaShares Sustainability Leaders Div Bond ETF - Hedged  10.00% 10.00%  
Cash   4.00% 2.00%   

 Cash Account 4.00% 2.00%  
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Quarterly Performance Commentary 
Over the March quarter, global investors rotated from technology into value and cyclical stocks as US 10-year Treasury 

yields hit 14-month highs near 1.77 per cent on rising inflation expectations and stronger economic growth. Meme 

stocks such as GameStop surged, driven by retail investors. 

The MSCI All Country World Index rose 4.2% to 673 points for the quarter, the S&P 500 Index outperformed all others 

and lifted 5.8% to 3,973 points, China’s Shanghai Composite Index edged down 0.9% to 3,442 points, and the Australian 

S&P/ASX 200 Index was up 3.1% to 6,791 points.  

Looking at the share price performance for the Australian sector indices, the standouts for the quarter were Financials 

up 11.3%, Consumer Discretionary up 7.4%, and Communications Services up 7.1%. The better-than-expected results 

from the banking sector that benefitted particularly from the large fall in bad debt provisions along with some revenue 

growth. Meanwhile, the Utilities sector fell 2.6%, the Healthcare sector declined 2.9%, and the Information Technology 

sector was the weakest, down 11.5%.  

Overall, it was a bad quarter for government bonds/fixed income and a good quarter for most equity markets. The 

stocks that benefited most from Covid have been underperforming since November as the Covid losers have played 

catch up. We think this trade has further to run and that Treasury yields can still move higher by the end of the year. 

With equity markets having risen significantly over the last year, the gains from here are likely to be at a slower pace 

and with some bumps in the road. However, assuming the vaccines are effective at preventing hospitalisation against 

all variants of the virus, growth should be set to boom as soon as restrictions can be lifted. Against that backdrop, we 

remain positive on the outlook for equities relative to bonds. 

Performance Details 

 

Portfolio Performance Ending 31 March, 2021 
Portfolio 3 Months 6 Months 1 Year Inception (p.a.)* 

IndexInvest Sustainable Balanced 1.44% 7.90% 21.92% 13.96% 

Balanced Benchmark – CPI+2% ^ 1.87% 2.54% 3.24% 

IndexInvest Sustainable Growth 2.02% 9.23% 25.20% 15.65% 

Growth Benchmark – CPI+3% ^ 2.38% 3.57% 4.27% 
IndexInvest Sustainable High Growth 3.39% 12.23% 32.52% 19.39% 
High Growth Benchmark – CPI+4% ^ 2.89% 4.61% 5.32% 

*Inception date: 1 January 2019. ^ CPI data for formulating the benchmark is not available at time of writing. 

Risk Analysis   
 

IndexInvest Sustainable Balanced Growth High Growth 

Standard Deviation 9.67% 11.22% 14.02% 

Sharpe Ratio 1.49 1.46 1.48 

Information Ratio 1.14 1.07 1.09 

Sortino Ratio 1.37 1.44 1.49 
*Risk free rate is assumed to be 0.81%    
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Important Information 

Performance Data 

The performance figures represent past performance of the model portfolios. Past performance is not indicative of future performance. 
Performance for periods longer than a year have been annualised and represent cumulative (i.e. compounded) returns. Performance is 
calculated to the last business day of the quarter. Performance does not include brokerage fees and commissions that may be incurred in the 
trading of securities within each model portfolio. 

Performance figures include fund management fees and expenses of the ETFs included within a model portfolio and assume the reinvestment 
of distributions of any such ETF. Performance figures do not include investment management fees, if any, to be applied by IndexInvest. 
Performance returns do not reflect any management fees, transaction costs or expenses applied by product issuers.  

Important Information 

Issued by IndexInvest Pty Ltd ABN 68 112 875 617, Authorised Representative no. 338955. 

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to local law or regulation. IndexInvest is a part of the Holzworth Partners group which comprises of accountants, lawyers, financial 
advisers. IndexInvest acts as an investment manager in Australia. IndexInvest does not offer financial products to persons in New Zealand who 
are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to 
such an offer. To the extent that this material does constitute or relate to such an offer of financial products, the offer is only made to, and 
capable of acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA). 

This material provides general information only and does not take into account your individual objectives, financial situation, needs or 
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain 
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. 

This material is not a securities recommendation or an offer or solicitation with respect to the purchase or sale of any securities in any jurisdiction.  

No part of this material may be reproduced or distributed in any manner without the prior written permission of IndexInvest. 

© 2019 IndexInvest Pty Ltd. All Rights reserved. IndexInvest and the stylised logo are unregistered trademarks of IndexInvest. 


