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PORTFOLIO MODELS – Quarter 2, 2021 Report 

Market Review – IndexInvest Dynamic series model portfolios 
Over the second quarter, equities rose as vaccination campaigns continued to accelerate in most developed 
economies, especially in Europe, which is now catching up with the UK and the US. Australia’s economy is showing 
optimistic signs of a sustained expansion with robust job gains and encouraging signs from business and consumer 
confidence surveys. However, the lockdown experienced in Melbourne and Sydney in June are reminders of the 
continued virus threat until Australian vaccination rates are higher. Emerging economies continued to lag on the 
vaccination front but cases remain very low in China and seem to have peaked in India. 

Economic data over the last three months has generally been very strong, especially in the US, which posted an 
annualised growth rate of 6.4% in the first quarter. Apart from the positive global and domestic economic prospects, 
low interest rates have been a significant tailwind to Australian shares. The Reserve Bank of Australia (RBA) has also 
provided encouraging guidance that the cash interest rate is expected to remain steady at 0.1% until 2024. The US 
Federal Reserve also maintained guidance that interest rates would remain low but did signal consideration for 
tapering their bond purchase program later this year.  

Although the eurozone economy contracted by 0.6% in the first quarter, leading economic indicators, such as 
purchasing managers’ index (PMI) business surveys, have reached multi-year highs in many regions. These indicators 
point to a strong economic rebound having taken place in Europe in the second quarter. We believe global growth 
will remain strong in the second half of the year. 

The global economy is showing positive signs of a strong and sustainable recovery. The combination of extensive 
fiscal and monetary policy support measures and steady progress in vaccinations across Europe and the US are 
promising. However, the virus remains a threat particularly in emerging nations with limited access to vaccines. 
Hence increased vaccination rates across the world are still necessary to ensure that this global recovery does not 
falter. 

IndexInvest Dynamic Portfolio models - Holdings (%) 
COVID-19 has, and likely will continue, to cause volatility in global economies and markets. Given the considerable 
uncertainty, IndexInvest investment managers may over-weight allocations to selected sectors and under-weight 
allocations to others. This is done to reduce the adverse effects such volatility has on a portfolio. 

Portfolio Constituents & Weights - 30 June 2021 Balanced Growth 

  

 

Australian Equity 18.00% 27.00% 

MVB VanEck Vectors Australian Banks ETF 9.00% 14.00% 

OZF SPDR S&P/ASX 200 Financials ex A-REIT Fund 9.00% 13.00% 

Australian Fixed Income 20.00% 0.00% 

RSM Russell Investments Aus Semi-Govt Bond ETF  20.00% 0.00% 

International Equity 30.00% 45.00% 

ESTX ETFS EURO STOXX 50 ETF 15.00% 23.00% 

HEUR BetaShares Europe ETF - Currency Hedged 15.00% 22.00% 

Property 10.00% 14.00% 

DJRE SPDR Dow Jones Global Real Estate Fund 5.00% 7.00% 

VAP Vanguard Australian Property Securities Index ETF 5.00% 7.00% 

Alternative 19.00% 13.00% 

IFRA VanEck Vectors FTSE Global Infrastructure (Hedged) ETF 9.00% 7.00% 

VDHG Vanguard Diversified High Growth Index ETF 10.00% 6.00% 

Cash 3.00% 1.00% 

 Cash Account 3.00% 1.00% 

International Fixed Income 0.0% 0.0% 
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Quarterly Performance Commentary 

Global shares (unhedged) continued their strong recovery with a 9% return in the three months to June 2021. 
Progress with vaccinations as well as supportive measures from governments and central banks were the key drivers 
of share returns. Global economic data releases also provided encouragement. Positive business surveys and solid 
employment gains are consistent with the global recovery strengthening. 

Australian shares generated an exceptionally strong 8.3% return for the past three months. Australia’s Financial 
sector delivered a robust 8.8% gain with confidence that low interest rates and stronger economic activity should 
revive credit growth. The Consumer Discretionary (11.2%) sector also benefitted with the view of improving 
consumer appetite for spending. Resources recorded a strong 7.1% quarterly gain given higher iron ore and metal 
commodity prices. However, both the Energy (-2.8%) and Utilities (-4.5%) sectors disappointed. 

Wall Street surged to new record highs with the S&P 500 Index making an exceptionally strong 8.4% quarterly gain. 
10-year Treasury yields dropped by 30 bps, falling to 1.45%, with the decline helping growth stocks to outperform 
value stocks. European shares made a strong 3.6% return (in local currency terms) with the steady vaccination 
rollout and gradual relaxation of lockdown restrictions. The European Central Bank’s guidance of continued low 
interest rates and bond purchases was also supportive for European shares. Emerging market shares (unhedged) 
delivered a very strong 6.6% gain for the quarter. This surge was led by large gains for India (8.7%, in local currency 
terms) with encouraging signs of lower virus infection cases. 

Global bonds (hedged) delivered a positive 0.9% return for the quarter. Government bond yields have stabilised over 
recent months as central banks maintained their guidance of low interest rates despite higher inflation. Global high 
yield bonds (hedged) also made a positive gain of 1.3% for the quarter. Credit spreads have narrowed given 
improving risk appetites due to the gains in global share markets and more promising economic indicators. 

Performance Details 

 
Portfolio Performance Ending 30 June, 2021 

Portfolio 3 Months 6 Months 1 Year 3 Years (p.a.) Inception (p.a.)* 

IndexInvest Dynamic Balanced 3.90% 7.61% 11.88% 6.52% 6.71% 
Balanced Benchmark – CPI+2% ^ 1.61% 5.13% 3.47% 3.76% 

IndexInvest Dynamic Growth 4.71% 10.04% 16.63% 7.97% 7.52% 

Growth Benchmark – CPI+4% ^ 2.62% 7.25% 5.55% 5.85% 
*Inception date: 27 Nov 2012. ^ CPI data for formulating the benchmark is not available at time of writing. 

Risk Analysis 

IndexInvest Strategic Balanced Growth 

Standard Deviation 4.50% 5.41% 

Sharpe Ratio 1.35 1.27 

Information Ratio 0.68 0.33 

Sortino Ratio 2.28 2.47 
*Risk free rate is assumed to be 0.81%   
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Important Information 

Performance Data 

The performance figures represent past performance of the model portfolios. Past performance is not indicative of future performance. 
Performance for periods longer than a year have been annualised and represent cumulative (i.e. compounded) returns. Performance is 
calculated to the last business day of the quarter. Performance does not include brokerage fees and commissions that may be incurred in the 
trading of securities within each model portfolio. 

Performance figures include fund management fees and expenses of the ETFs included within a model portfolio and assume the reinvestment 
of distributions of any such ETF. Performance figures do not include investment management fees, if any, to be applied by IndexInvest. 
Performance returns do not reflect any management fees, transaction costs or expenses applied by product issuers.  

Important Information 

Issued by IndexInvest Pty Ltd ABN 68 112 875 617, Authorised Representative no. 338955. 

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to local law or regulation. IndexInvest is a part of the Holzworth Partners group which comprises of accountants, lawyers, financial 
advisers. IndexInvest acts as an investment manager in Australia. IndexInvest does not offer financial products to persons in New Zealand who 
are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to 
such an offer. To the extent that this material does constitute or relate to such an offer of financial products, the offer is only made to, and 
capable of acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA). 

This material provides general information only and does not take into account your individual objectives, financial situation, needs or 
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain 
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. 

This material is not a securities recommendation or an offer or solicitation with respect to the purchase or sale of any securities in any jurisdiction.  

No part of this material may be reproduced or distributed in any manner without the prior written permission of IndexInvest. 

© 2019 IndexInvest Pty Ltd. All Rights reserved. IndexInvest and the stylised logo are unregistered trademarks of IndexInvest. 

 


