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PORTFOLIO MODELS – Quarter 3, 2021 Report 

Market Review – IndexInvest Sustainable series model portfolios 
For many investors, September will likely be remembered as the end of a financial fairy tale when fiscal and 

monetary stimulus combined with buoyant growth and moderate inflation relentlessly kept pushing stock prices to 

record highs. 

In the US, the Federal Reserve (the Fed) announced that it will soon (probably in November) begin to slow the pace 

of its asset purchases, with purchases set to come to an end by around the middle of next year. In the UK, the Bank 

of England (BoE) delivered a similarly hawkish shift, suggesting that it could put interest rates up before the end of 

the year. The Reserve Bank of Australia (RBA) left its cash rate intact at 0.10% at its September policy meeting. The 

bank also said it would slow purchases of government securities to a rate of AUD 4 billion per week, as previously 

announced, but would continue purchases at that pace until at least mid-February 2022. 

The negative news from China seemed relentless in the third quarter. First, China’s move to turn private tutoring 

companies into non-profit organisations worried some investors, who started to question whether similar actions 

could be applied to other sectors. Then, more regulations on the technology sector were announced, including a ban 

on children playing computer games for more than three hours per week. Finally, investors had to contend with 

fears around the potential default of a large Chinese property developer and the potential spill over effects. All this 

has weighed on Chinese equities. 

Overall, developed market equities were broadly flat over the quarter after a moderate decline in September erased 

the quarter’s prior gains. However, this still leaves developed market equities sitting on strong gains for the year to 

date. Chinese equities have struggled though and dragged emerging market equities down over the quarter, despite 

some markets, such as India, continuing to perform well. 

IndexInvest Sustainable Portfolio models - Holdings (%) 
Portfolio Constituents & Weights - 30 September 2021 Balanced Growth  High Growth 

    

International Equity 33.00% 40.00% 55.00% 

VESG Vanguard Ethically Conscious International Shares Index ETF 21.00% 25.00% 30.00% 

ETHI BetaShares Global Sustainability Leaders ETF 12.00% 15.00% 25.00% 

Australian Equity 28.0% 33.0% 40.0% 

GRNV VanEck Vectors MSCI Australian Sustainable Equity ETF 15.00% 15.00% 15.00% 

E200 SPDR S&P/ASX 200 ESG Fund 8.00% 10.00% 15.00% 

FAIR BetaShares Australian Sustainability Leaders ETF 5.00% 8.00% 10.00% 

International Fixed Income 35.00% 25.00% 5.00% 

VEFI Vanguard Ethically Conscious GLB Agg Bond Index - Hedged 25.00% 15.00% 5.00% 

GBND BetaShares Sustainability Leaders Div Bond ETF - Hedged  10.00% 10.00%  
Cash   4.00% 2.00%   

 Cash Account 4.00% 2.00%  
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Quarterly Performance Commentary 
World share markets reached new highs in August and early September before reversing most of the quarter’s gains 
in the final month of the September 2021 quarter as some global indicators pointed to slowing economic 
momentum in the US and China. For the month of September, global equities MSCI All Country World Index (MSCI 
ACWI) declined 4.1%, with the S&P 500 and MSCI Europe leading the declines (-4.7% and -4.8%, respectively). 

The MSCI ACWI declined 1.5% to 710 points for the September quarter, the S&P 500 Index edged up 0.2% to 4,308 
points and China’s Shanghai Composite Index was down 0.6% to 3,568 points. The Nasdaq declined 2% over the 
quarter but lost about 4.5% in September as sell-side analysts encouraged their clients to go for "value" and cut risk 
out of FAANGS. Domestically, the Australian S&P/ASX 200 Index rose 0.3% to 7,332 points with the Energy and 
Industrials sectors the standouts— rallying 7.6% and 5.9% respectively. 

The pace of interest rate increases was faster than the market had been pricing in, resulting in a rise in Treasury 
yields in the days following the Fed’s September meeting, reversing the decline in yields from earlier in the quarter, 
giving global government bond buyers a rare loss of 1%. Australian Fixed Interest, as measured by the Bloomberg 
Australian Composite Bond Index, declined by 0.10% over the quarter, however it produced a positive 4.48% for the 
year. 

The Bloomberg Commodity (BCOM) gained 5% in September, marking its 14th monthly gain over the prior 17 
months. It now stands at +29.1% YTD, which currently represents its largest annual gain since 1979 (42 years). 
Natural gas has gone parabolic with a monthly gain of 34% and +134.9% YTD. WTI crude gained 14.1%, +55% YTD, for 
its highest monthly close since 2014. A consortium of factors on both the supply and demand side are driving energy 
prices higher with seemingly little end in sight. 

Performance Details 

 
Portfolio Performance Ending 30 September, 2021 

Portfolio 3 Months 6 Months 1 Year Inception (p.a.)* 

IndexInvest Sustainable Balanced 2.86% 10.36% 19.07% 10.30% 
Balanced Benchmark – CPI+2% ^ 1.77% 4.30% 2.93% 

IndexInvest Sustainable Growth 3.35% 11.58% 21.88% 11.40% 
Growth Benchmark – CPI+3% ^ 2.28% 5.34% 3.76% 
IndexInvest Sustainable High Growth 4.18% 14.22% 28.20% 13.98% 
High Growth Benchmark – CPI+4% ^ 2.79% 6.40% 4.59% 

*Inception date: 1 January 2019. ^ CPI data for formulating the benchmark is not available at time of writing. 

Risk Analysis   
 

IndexInvest Sustainable Balanced Growth High Growth 

Standard Deviation 9.32% 10.73% 13.32% 

Sharpe Ratio 1.68 1.65 1.69 

Information Ratio 1.37 1.29 1.32 

Sortino Ratio 1.60 1.65 1.71 
*Risk free rate is assumed to be 0.81%    
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Important Information 

Performance Data 

The performance figures represent past performance of the model portfolios. Past performance is not indicative of future performance. 
Performance for periods longer than a year have been annualised and represent cumulative (i.e. compounded) returns. Performance is 
calculated to the last business day of the quarter. Performance does not include brokerage fees and commissions that may be incurred in the 
trading of securities within each model portfolio. 

Performance figures include fund management fees and expenses of the ETFs included within a model portfolio and assume the reinvestment 
of distributions of any such ETF. Performance figures do not include investment management fees, if any, to be applied by IndexInvest. 
Performance returns do not reflect any management fees, transaction costs or expenses applied by product issuers.  

Important Information 

Issued by IndexInvest Pty Ltd ABN 68 112 875 617, Authorised Representative no. 338955. 

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to local law or regulation. IndexInvest is a part of the Holzworth Partners group which comprises of accountants, lawyers, financial 
advisers. IndexInvest acts as an investment manager in Australia. IndexInvest does not offer financial products to persons in New Zealand who 
are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to 
such an offer. To the extent that this material does constitute or relate to such an offer of financial products, the offer is only made to, and 
capable of acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA). 

This material provides general information only and does not take into account your individual objectives, financial situation, needs or 
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain 
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. 

This material is not a securities recommendation or an offer or solicitation with respect to the purchase or sale of any securities in any jurisdiction.  

No part of this material may be reproduced or distributed in any manner without the prior written permission of IndexInvest. 

© 2021 IndexInvest Pty Ltd. All Rights reserved. IndexInvest and the stylised logo are unregistered trademarks of IndexInvest. 


