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PORTFOLIO MODELS – Quarter 4, 2021 Report 

Market Review – IndexInvest Sustainable series model portfolios 
In the fourth quarter, developed market equities continued to rally, providing investors with the third calendar year 

in a row of strong positive returns. Current corporate strength and the prospect of further potential earnings growth 

in 2022 outweighed the risk factors over the quarter, despite the fact that pandemic related hospitalisations rose in 

several countries towards the end of the year. But the fear of a weaker future growth backdrop, partly due to projected 

central bank policy normalisation, led to a flattening of the US yield curve.  

In December, three of the four major developed market central banks indicated that they have greater concerns about 

inflation heading into 2022 than about the economic disruption that the Omicron variant could cause. As a result, the 

US Federal Open Market Committee (FOMC) announced plans to accelerate the tapering of asset purchases from $15 

billion to $30 billion per month, beginning in January. The Bank of England reacted by raising interest rates by 0.15% 

to 0.25%, despite the rapid spread of Omicron. The European Central Bank (ECB) also confirmed that the pandemic 

emergency purchase programme (PEPP) would end in March. 

Domestically, the Reserve Bank of Australia (RBA) continues to hold the cash rate at a historic low of 0.10% while also 

continuing its quantitative easing program (QE) to purchase government bonds at the rate of $4 billion a week at least 

until mid-February 2022 in order to further support economic recovery. The latest Board Minutes restated the view 

that the RBA does not intend to increase the cash rate until actual inflation is sustainably within the 2% to 3% target 

range. This would require the annual wage growth to lift to 3.0% from the current 2.2%, and we therefore do not 

expect the first rate hike until the first quarter of 2023 at the earliest. 

IndexInvest Sustainable Portfolio models - Holdings (%) 
Portfolio Constituents & Weights - 31 December 2021 Balanced Growth  High Growth 

    

International Equity 33.00% 40.00% 55.00% 

VESG Vanguard Ethically Conscious International Shares Index ETF 21.00% 25.00% 30.00% 

ETHI BetaShares Global Sustainability Leaders ETF 12.00% 15.00% 25.00% 

Australian Equity 28.0% 33.0% 40.0% 

GRNV VanEck Vectors MSCI Australian Sustainable Equity ETF 15.00% 15.00% 15.00% 

E200 SPDR S&P/ASX 200 ESG Fund 8.00% 10.00% 15.00% 

FAIR BetaShares Australian Sustainability Leaders ETF 5.00% 8.00% 10.00% 

International Fixed Income 35.00% 25.00% 5.00% 

VEFI Vanguard Ethically Conscious GLB Agg Bond Index - Hedged 25.00% 15.00% 5.00% 

GBND BetaShares Sustainability Leaders Div Bond ETF - Hedged  10.00% 10.00%  
Cash   4.00% 2.00%   

 Cash Account 4.00% 2.00%  
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Quarterly Performance Commentary 
Global equities ended the year near record highs even as the current surge in COVID-19 cases surpassed peak levels 

last seen since the start of the pandemic. That said, markets have largely overlooked case count and have continued 

to rally on economies remaining open.  

The MSCI All Country World Index rose 16.8% to 755 points for the calendar year, the S&P 500 Index outperformed all 

others and lifted 26.9% to 4,766 points. Domestically, the Australian S&P/ASX 200 Index added 13.0% to 7,445 points. 

Notably, the Communication Services and the Consumer Discretionary sectors were the standouts— rallying 28.5% 

and 21.3%, respectively. By contrast, the Information Technology sector was the weakest—down 2.8% and the Energy 

sector fell 2.0%. 

US Treasury yields rose modestly across the yield curve, supported by better-than-expected jobless claims and 

improving investor sentiment toward the Omicron wave. Specifically, 10-Year US Treasuries finished at 1.50%, up 1 bp 

on the week and 59 bps on the year. The rise in 2-Year Treasury yields, finishing at 0.73%, was even more stark over 

2021, reflecting forthcoming monetary tightening. In the UK, 10-Year Gilts closed at 0.97%, up 5 bps the past week. 

The Australian dollar fell 5.8% to finish the year at the current ~US72.5 cents, primarily on the back of a strong US 

dollar and a sharp decline in the iron ore price. European currencies strengthened relative to the US dollar on the back 

of optimism that virus cases could quickly peak. The Euro and Pound rose to 1.1386 and 1.3535 against the US dollar, 

respectively. Meanwhile, the US dollar index was range-bound, finishing -0.57% lower. 

Performance Details 

 
Portfolio Performance Ending 31 December, 2021 

Portfolio 3 Months 6 Months 1 Year Inception (p.a.)* 

IndexInvest Sustainable Balanced 3.43% 6.39% 15.79% 15.27% 
Balanced Benchmark – CPI+2% ^ 1.77% 4.19% 3.66% 

IndexInvest Sustainable Growth 4.15% 7.65% 18.56% 17.25% 
Growth Benchmark – CPI+3% ^ 2.28% 5.23% 4.70% 
IndexInvest Sustainable High Growth 5.57% 9.99% 24.68% 21.57% 
High Growth Benchmark – CPI+4% ^ 2.79% 6.29% 5.74% 

*Inception date: 1 January 2019. ^ CPI data for formulating the benchmark is not available at time of writing. 

Risk Analysis   
 

IndexInvest Sustainable Balanced Growth High Growth 

Standard Deviation 9.00% 10.37% 12.86% 

Sharpe Ratio 1.72 1.71 1.75 

Information Ratio 1.38 1.32 1.36 

Sortino Ratio 1.63 1.70 1.77 
*Risk free rate is assumed to be 0.81%    
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Important Information 

Performance Data 

The performance figures represent past performance of the model portfolios. Past performance is not indicative of future performance. 
Performance for periods longer than a year have been annualised and represent cumulative (i.e. compounded) returns. Performance is 
calculated to the last business day of the quarter. Performance does not include brokerage fees and commissions that may be incurred in the 
trading of securities within each model portfolio. 

Performance figures include fund management fees and expenses of the ETFs included within a model portfolio and assume the reinvestment 
of distributions of any such ETF. Performance figures do not include investment management fees, if any, to be applied by IndexInvest. 
Performance returns do not reflect any management fees, transaction costs or expenses applied by product issuers.  

Important Information 

Issued by IndexInvest Pty Ltd ABN 68 112 875 617, Authorised Representative no. 338955. 

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to local law or regulation. IndexInvest is a part of the Holzworth Partners group which comprises of accountants, lawyers, financial 
advisers. IndexInvest acts as an investment manager in Australia. IndexInvest does not offer financial products to persons in New Zealand who 
are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to 
such an offer. To the extent that this material does constitute or relate to such an offer of financial products, the offer is only made to, and 
capable of acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA). 

This material provides general information only and does not take into account your individual objectives, financial situation, needs or 
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain 
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. 

This material is not a securities recommendation or an offer or solicitation with respect to the purchase or sale of any securities in any jurisdiction.  

No part of this material may be reproduced or distributed in any manner without the prior written permission of IndexInvest. 

© 2021 IndexInvest Pty Ltd. All Rights reserved. IndexInvest and the stylised logo are unregistered trademarks of IndexInvest. 


