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PORTFOLIO MODELS – Quarter 1, 2022 Report 

Market Review – IndexInvest Outlook series model portfolios 

After an exceptional 2021, the first quarter of 2022 has been challenging for markets, with investor confidence 

exasperated by volatility and uncertainty. After most markets reached all-time highs in January, share markets 

worldwide were then hit hard by increasing concerns over the economic implications of the Russia – Ukraine conflict 

and the potential need for a faster pace of interest rate hikes to combat higher inflation. 

The narrative that inflation was transitory began to change at the beginning of the year, and over the quarter, central 

banks became gradually more hawkish, driving bond yields higher. However, the start of the war between Russia and 

Ukraine and the resulting commodity supply shock poses a dilemma for central banks who are forced to choose 

between taming inflation or supporting growth. 

While acknowledging the uncertainties related to the geopolitical situation and its economic implications, central 

banks have so far suggested that they view inflation as the more pressing problem to tackle unless the growth outlook 

markedly deteriorates. 

Furthermore, the evolution of the Russia – Ukraine conflict remains uncertain, and Russia is among the world's leading 

energy and commodity producers. The Brent oil price finished the quarter markedly higher, and supply shortage fears 

remained elevated due to OPEC+'s decision not to increase supply, opting instead to stick to its previously mandated 

output increases. Also, US crude stockpile drawdowns thus far have had a minimal impact on easing supply concerns. 

An escalation of tensions could continue to put upward pressure on energy and commodity prices, exacerbating 
inflation and supply chain constraints that have already emerged post-pandemic and putting global growth at risk. 
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Portfolio Constituents & Weights - 31 March 2022 Balanced Growth  High Growth 

  

 

 

International Equity 28.00% 40.00% 52.00% 

QUAL VanEck Vectors MSCI World Ex-Australia Quality ETF 18.00% 25.00% 30.00% 

WXOZ SPDR S&P World ex Australian Fund 5.00% 7.50% 11.00% 

WXHG SPDR S&P World ex Australian (Hedged) Fund 5.00% 7.50% 11.00% 

Australian Equity 20.00% 28.00% 36.00% 

MVW VanEck Vectors Australian Equal Weight ETF 20.00% 28.00% 18.00% 

STW SPDR S&P/ASX 200 Fund - - 18.00% 

International Fixed Income 50.00% 30.00% 10.00% 

VIF Vanguard International Fixed Interest Index (Hedged)  50.00% 30.00% 10.00% 

Cash   2.00% 2.00% 2.00% 

 Cash Account 2.00% 2.00% 2.00% 
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Quarterly Performance Commentary 

Global shares (MSCI All Country World Index) delivered a disappointing return of -5.7% for the three months to March 

2022. The S&P 500 index reversed its early negative tone (down 13% at one stage from its January high), exhibiting a 

swift recovery in the later part of the quarter, to finish down only 4.9% at 4,530 points. European shares also fell 

sharply in response to inflation concerns as well as the Ukraine crisis. The German DAX share index delivered a 

disappointing -9.3% return while France’s CAC fell by -6.7%. Emerging markets lost a further 2% in March leaving them 

down nearly 7% YTD. China’s Shanghai Composite Index underperformed, down 10.6% to 3,252 points. 

On a brighter note however, Australian shares have been remarkably resilient to global political and inflation concerns. 

For the three months to March, Australian shares delivered a solid 2.2% return. The Energy sector led the market with 

an extraordinary 28.6% gain as oil and gas prices surged in response to the Ukrainian conflict. The Resources sector 

also made very strong gains (20.4%) with higher iron ore and metal prices. However, there were some disappointing 

returns from the Information Technology (-13.7%) and Health Care (-10.1%) sectors which struggled with rising bond 

yields and a more cautious assessment by investors. 

In commodities, the quoted iron ore price strengthened 31% to US$158 per tonne, and gold climbed 6% over the 

quarter to US$1,937/oz. Brent oil and natural gas prices were very volatile partly on supply constraints due to sanctions 

on Russia. They spiked early in March before falling back, with brent oil ending the month at $103 per barrel and 

European gas prices at €121 per megawatt-hour, up 33% and 55% respectively since the start of the year. 

Performance Details 

 
Portfolio Performance Ending 31 March, 2022 

Portfolio 3 Months 6 Months 1 Year 3 Years (p.a.) Inception (p.a.)* 

IndexInvest Outlook Balanced -4.86% -2.08% 7.65% 9.54% 8.60% 

Balanced Benchmark – CPI+2% ^ 2.35% 4.96% 4.12% 3.87% 

IndexInvest Outlook Growth -4.95% -0.93% 10.14% 11.55% 10.39% 

Growth Benchmark – CPI+3% ^ 2.86% 6.01% 5.16% 4.91% 
IndexInvest Outlook High Growth -4.63% 0.47% 13.15% 13.68% 11.97% 
High Growth Benchmark – CPI+4% ^ 3.38% 7.07% 6.21% 5.96% 

*Inception date: 1 January 2016. ^ CPI data for formulating the benchmark is not available at time of writing. 

Risk Analysis 

IndexInvest Outlook Balanced Growth High Growth 

Standard Deviation 6.90% 9.24% 11.29% 

Sharpe Ratio 1.14 1.05 1.01 

Information Ratio 0.69 0.61 0.55 

Sortino Ratio 1.42 1.27 1.16 
*Risk free rate is assumed to be 0.81%    
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Important Information 

Performance Data 

The performance figures represent past performance of the model portfolios. Past performance is not indicative of future performance. 
Performance for periods longer than a year have been annualised and represent cumulative (i.e. compounded) returns. Performance is 
calculated to the last business day of the quarter. Performance does not include brokerage fees and commissions that may be incurred in the 
trading of securities within each model portfolio. 

Performance figures include fund management fees and expenses of the ETFs included within a model portfolio and assume the reinvestment 
of distributions of any such ETF. Performance figures do not include investment management fees, if any, to be applied by IndexInvest. 
Performance returns do not reflect any management fees, transaction costs or expenses applied by product issuers.  

Important Information 

Issued by IndexInvest Pty Ltd ABN 68 112 875 617, Authorised Representative no. 338955. 

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to local law or regulation. IndexInvest is a part of the Holzworth Partners group which comprises of accountants, lawyers, financial 
advisers. IndexInvest acts as an investment manager in Australia. IndexInvest does not offer financial products to persons in New Zealand who 
are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to 
such an offer. To the extent that this material does constitute or relate to such an offer of financial products, the offer is only made to, and 
capable of acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA). 

This material provides general information only and does not take into account your individual objectives, financial situation, needs or 
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain 
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. 

This material is not a securities recommendation or an offer or solicitation with respect to the purchase or sale of any securities in any jurisdiction.  

No part of this material may be reproduced or distributed in any manner without the prior written permission of IndexInvest. 

© 2021 IndexInvest Pty Ltd. All Rights reserved. IndexInvest and the stylised logo are unregistered trademarks of IndexInvest. 


