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PORTFOLIO MODELS — Quarter 4, 2023 Report

IndexInvest Strategic Portfolio models - Holdings (%)

Portfolio Constituents & Weights - 31 December 2023 Balanced Growth High Growth

Australian Equity 24.00% 33.00% 41.00%
MVW VanEck Vectors Australian Equal Weight ETF 24.00% 33.00% 41.00%
A200 BetaShares Australia 200 ETF

Australian Fixed Income 15.00% 10.00%

IAF iShares Core Composite Bond ETF 10.00% 4.00% -
SUBD VanEck Vectors Australian Subordinated Debt ETF 5.00% 6.00%

International Equity 26.00% 36.00% 47.00%
FEMX Fidelity Global Emerging Markets ETF 3.00% 6.00% 10.00%
VVLU Vanguard Global Value Equity Active ETF 7.00% 9.00% 12.00%
QUAL VanEck Vectors MSCI World ex-Australia Quality ETF 13.00% 18.00% 21.00%
VGS Vanguard MSCI IndexInternational Series 3.00% 3.00% 4.00%
VIF Vanguard International Fixed Interest Index (Hedged) 15.00% 7.00% -
IFRA VanEck Vectors FTSE Global Infrastructure (Hedged) 6.00% 6.00% 6.00%
Alternative 5.00% 6.00% 6.00%
GOLD Global X Physical Gold 5.00% 3.00% 3.00%
ETPMAG  Global X Physical Silver 0.00% 3.00% 3.00%
Cash 9.00% 2.00% -
BILL iShares Core Cash ETF 4.00% 2.00% -
FLOT VanEck Vectors Australian Floating Rate ETF 5.00% - -

Market Review — IndexInvest Strategic series model portfolios

Global equity and fixed income markets moved higher in December on growing conviction that major central banks
will pivot to more accommodative monetary policy in 2024. US equity markets were notably strong, approaching all-
time highs in response to the Federal Reserve forecasting 75 basis points of rate cuts in the next 12 months. Chinese
equity markets, on the other hand, continued to be challenged by growth concerns and a flagging real estate sector.

All three major US indices closed higher in the month, with the Dow Jones and S&P 500 nearing record highs
following the US Federal Reserve’s dovish (cautionary) pivot. With US Treasury yields falling and strong labour
market data, investors ended the year growing more confident of a possible “soft landing” where the US economy
avoids a recession.

US inflation eased slightly to 3.1% from 3.2% and US Treasury secretary Janet Yellen confirmed inflation was coming
down “meaningfully.”

Providing a boost to markets, the Fed kept interest rates on hold at a 22-year high and announced a more dovish
forecast, pointing to 75 basis points worth of cuts next year. The decision to hold rates at 5.25% - 5.5% was
accompanied by the dot plot, which showed rates at 4.5% -4.75% at the end of 2024.

Australian equity markets were a solid performer across the wider Asia-Pacific region with all sectors positive over
the period. Third quarter GDP was revised up to 2.1%, and the Reserve Bank of Australia (RBA) elected to keep rates
unchanged in December at 4.35%, in line with forecasts.
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Performance Details

Portfolio Performance Ending 30 December, 2023

Portfolio

IndexInvest Strategic Balanced
IndexInvest Strategic Growth
IndexInvest Strategic High Growth

Risk Analysis
IndexInvest Strategic
Standard Deviation
Sharpe Ratio

Tracking Error
*Risk free rate is assumed to be 1.61%

Standard Deviation: This represents the
dispersion of returns for a portfolio to the mean
value of the returns for the time period
specified.

Sharpe Ratio: This divides the average portfolio
excess return over the risk-free rate for the
sample period by the standard deviation of the
portfolio returns for that period. This measure
provides the reward to total variability of the
portfolio returns trade-off.

Tracking Error: This is defined as the annualised
standard deviation of the excess return (active
return less the benchmark return) for a defined
period of time, usually in months or quarters.
For example, if the tracking error is equivalent to
2%, then approximately two-thirds of the time
the portfolio’s return will be within 2% of the
benchmark’s return.

1 Month
3.46%
3.86%
3.79%

3 Months
4.66%
4.91%
5.27%

Balanced
7.36%
1.27

0.71

1 Year

10.72%
11.89%
13.42%

3 Years (p.a.)
5.96%

7.16%
11.84%

Growth
11.62%
1.16
0.68

5 Years (p.a.)
6.38%
7.87%
9.68%

High Growth
13.04%

1.41

0.64
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Important Information

Performance Data

The performance figures represent past performance of the model portfolios. Past performance is not indicative of future performance.
Performance for periods longer than a year have been annualised and represent cumulative (i.e. compounded) returns. Performance is
calculated to the last business day of the quarter. Performance does not include brokerage fees and commissions that may be incurred in the
trading of securities within each model portfolio.

Performance figures include fund management fees and expenses of the ETFs included within a model portfolio and assume the reinvestment
of distributions of any such ETF. Performance figures do not include investment management fees, if any, to be applied by IndexInvest.
Performance returns do not reflect any management fees, transaction costs or expenses applied by product issuers.

Model Portfolio Standard Deviation, Tracking Error and Sharpe Ratio presented above is hypothetical and has been provided for illustrative
purposes only, it does not reflect the results of the actual trading of any account or group of accounts and actual results could differ
substantially. Hypothetical results have inherent limitations because they do not reflect actual trading by IndexInvest or the Holzworth
Partners group during the period described and may not reflect the impact that material economic and market factors might have had on the
manager’s decision-making if it was actually managing clients’ money pursuant to the strategies. There is no guarantee that any of the
investment strategies will be successful and investors should be aware that they can lose money investing in assets in accordance with the
strategies.

Important Information
Issued by IndexInvest Pty Ltd ABN 68 112 875 617, Authorised Representative no. 338955.

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would
be contrary to local law or regulation. IndexInvest is a part of the Holzworth Partners group which comprises of accountants, lawyers, financial
advisers. IndexInvest acts as an investment manager in Australia. IndexInvest does not offer financial products to persons in New Zealand who
are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to
such an offer. To the extent that this material does constitute or relate to such an offer of financial products, the offer is only made to, and
capable of acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA).

This material provides general information only and does not take into account your individual objectives, financial situation, needs or
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances.

This material is not a securities recommendation or an offer or solicitation with respect to the purchase or sale of any securities in any jurisdiction.
No part of this material may be reproduced or distributed in any manner without the prior written permission of IndexInvest.

© 2021 IndexInvest Pty Ltd. All Rights reserved. IndexInvest and the stylised logo are unregistered trademarks of IndexInvest.
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