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PORTFOLIO MODEL – Quarter 1, 2024 Report 

Markets Review  

Global Shares  

Markets across the developed world rose strongly in March to cap off a powerful quarter’s performance. The US S&P 
500 share index rose 3.2% for the month, while MSCI Europe share index was up 4.6% and Japan by 4.4%.  

Asian markets (ex-Japan) were mixed though generally did not do well. 

Australia’s share market lagged well behind its developed world contemporaries over the quarter, continuing a trend 
from quarter 4, 2022 (as displayed in fig. 2 below, relative to fig. 1). Not-withstanding, the ASX 200 maintained a 
positive outcome gaining 5.3% compared to the 18.1% quarterly rise in Japanese equities, 10.6% gain in the US S&P 
500 and the 8.4% increase in European stocks. 

Australian Shares 

The real estate investment trusts were well ahead of the rest of the Australian markets with a 9.3% gain in March. 
The next best performer, Energy, grew 5.3% for March. Also, recording positive returns were utilities (4.8%), 
materials (3.7%), financials (3.1%), Information technology (2.9%), industrials (2.9%), and consumer staples (2.5%). 
Telecoms was the only sector in the red (-0.6%) on the month.  

Valuations continue to rise as earnings expectations have not experienced material downward revisions. There may 
be some expectation that better top line growth will allow margins to be maintained. For the ASX 200, the forward 
price-to-earnings multiple is at 16.9x, which is the highest excluding the COVID period, and over one standard 
deviation higher than the 20-year average. Australia is not alone in rising equity market valuations but has a much 
weaker earnings outlook, making it more susceptible to a period of consolidation. 

Fixed income 

The Australian 10-year government bond yield moved down 17bps month-over-month to 3.97%, helping lift the 
return on Australian bonds by 1.2% over the month. The U.S. 10-year Treasury yield fell by a more muted 4bps to 
4.20%. 

Global credit markets recorded modest gains. The Global HY bond index was 1.1% higher in March and 2.0% for the 
first quarter. Meanwhile, the higher quality Global Investment Grade index was 1.2% higher in March but down -
0.8% for the quarter. Spreads in global credit markets remain tight, but the improving economic outlook suggests 
they can remain so. 

Property and Interest Rates 

The RBA struck a more neutral tone at its March meeting but would not be drawn on forward guidance. Slight 
tweaks to the statement suggest that while the next move in rates will be down, the RBA is in no hurry and is seeking 
further confirmation that inflation will fall to target over its forecast horizon. Market pricing for the first rate cut has 
been pushed into the fourth quarter of 2024, but our view is that it is unlikely to come until early 2025. 
 
House prices rose by another 0.6% in March, matching the February increase. Price increases were the strongest 
outside of the eastern capital cities. Price appreciation may be supported by the positive net migration outcome and 
the resilience of prices even as housing supply has come to the market. 
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Figure 1. Share markets in major economies. 

 

Figure 2. Australian and Emerging Markets share markets 

Portfolio Activity 

As stated in our Markets Review commentary above, North American and European share markets 
performed very well over the quarter, substantially outperforming Australian shares. This expectation 
underpinned our relatively over-weight allocations to selected securities in these markets whilst remaining 
under-weight in allocations to the domestic market. 

Notable out-performers during the quarter were Fairfax Financial – up 21%, Microsoft – up 12%, 
Interactive Brokers - up 35%, Coupang – up 10%, Frontier Digital Ventures – up 35% (from our entry point), 
and RPM Global – up 25% during February alone. Not all holdings behaved as expected, as MA Financial  
and Yeti declined 20% and 26% respectively. 
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Portfolio Objective 

The IndexInvest Global Growth strategy focuses on achieving long-term portfolio appreciation by 
researching and selecting companies listed on stock exchanges across the globe. To date, holdings have 
comprised companies listed on New York Stock Exchange, NASDAQ, Euronext, London Stock Exchange, 
Toronto Stock Exchange, New Zealand Stock Exchange and Australian Stock Exchange. 

The strategy aim is to provide a mix of global small, mid and large capitalisation stocks focused on highly 
profitable industry leaders which also seek to reinvest profits. The research process identifies excellent 
businesses with mid to long-term growth opportunities, are attractively priced (i.e. undervalued and often 
underappreciated), moderate debt levels and well credentialled management. 
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Sector Allocations 

Sector % Sector % 
Financials 33.0 Communication Services 7.9 
Information Technology 17.0 Health Care 5.5 
Consumer Discretionary 12.7 Materials 6.1 
Cash 12.8 Industrials 1.2 
Real Estate 3.7   

 

Performance Details 

 
 
Portfolio Performance - ending 31 March, 2024 

Portfolio 1 Month 3 months 6 months Inception (p.a.)* 

IndexInvest Global Growth portfolio model 1.02% 6.51% 18.13% 25.84% 

S&P ASX200 Accumulation Index - Benchmark 3.27% 5.33% 14.17% 14.36% 
Excess over Benchmark -2.25% 1.18% 3.96% 11.48% 

*Inception date: 28 March 2023. Before fees. 

 

Top 5 Active holdings 
 % 
Fairfax Financial Holdings (FFH.TSX) - Toronto 6.7 
Atlanta Braves Holdings (BATRK.NAS) - New York 3.8 
KKR & Co. (KKR.NYSE) - New York 4.8 
HDFC Bank (HDB.NYSE_ - New York 3.9 
Mineral Resources (MIN.ASX) - Sydney 6.1 
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Important Information 

Performance Data 

The performance figures represent past performance of the model portfolios. Past performance is not indicative of future performance. 
Performance for periods longer than a year have been annualised and represent cumulative (i.e. compounded) returns. Performance is 
calculated to the last business day of the quarter. Performance does not include brokerage fees and commissions that may be incurred in the 
trading of securities within each model portfolio. 

Performance figures include fund management fees and expenses of the ETFs included within a model portfolio and assume the reinvestment 
of distributions of any such ETF. Performance figures do not include investment management fees, if any, to be applied by IndexInvest. 
Performance returns do not reflect any management fees, transaction costs or expenses applied by product issuers.  

Important Information 

Issued by IndexInvest Pty Ltd ABN 68 112 875 617, Authorised Representative no. 338955. 

This material is not intended for distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would 
be contrary to local law or regulation. IndexInvest is a part of the Holzworth Partners group which comprises of accountants, lawyers, financial 
advisers. IndexInvest acts as an investment manager in Australia. IndexInvest does not offer financial products to persons in New Zealand who 
are retail investors (as that term is defined in the Financial Markets Conduct Act 2013 (FMCA)). This material does not constitute or relate to 
such an offer. To the extent that this material does constitute or relate to such an offer of financial products, the offer is only made to, and 
capable of acceptance by, persons in New Zealand who are wholesale investors (as that term is defined in the FMCA). 

This material provides general information only and does not take into account your individual objectives, financial situation, needs or 
circumstances. Before making any investment decision, you should therefore assess whether the material is appropriate for you and obtain 
financial advice tailored to you having regard to your individual objectives, financial situation, needs and circumstances. 

This material is not a securities recommendation or an offer or solicitation with respect to the purchase or sale of any securities in any jurisdiction.  

No part of this material may be reproduced or distributed in any manner without the prior written permission of IndexInvest. 

© 2021 IndexInvest Pty Ltd. All Rights reserved. IndexInvest and the stylised logo are unregistered trademarks of IndexInvest. 


